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A Study on the Characteristics of Cash flow for Korean Shipping
Companies Listed on the Stock Market
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ABSTRACT

A Study on Characteristics of Cash flow for Korean

Shipping Companies Listed on the Stock Market

Park, Joon Gie
Department of Shipping Management
The Graduate School

Korea Maritime University

Shipping industry is very different from other industries in
operating, investing and financing activities due to the
characteristics of the industry. However, despite it has been
carrying out many studies of cash flow for other industries, there
have been nearly performed a study of cash flow for korean
shipping companies.

Accordingly, the purpose of this study is to check the
characteristics of cash flow for korean shipping companies listed
on stock market, and to examine the usefulness of cash flow
information against corporate valuation index.

To accomplish the purpose of this study,

Firstly, the characteristics of korean shipping companies listed
on the stock market are checked by comparing cash flow
statement and cash flow ratio with the average of manufacturing
businesses.

Secondly, the usefulness of cash flow information is examined

by analyzing spearman’s rank correlation coefficient on classical

-V -



financial ratio with cash flow ratio, and both classical financial
ratio group and cash flow ratio group with corporate valuation
index(EVA, EV).

The results of this study can be summarized as follows;

Firstly, it was showed that, in cash flow statement
standardized by total asset, cash flow from operating
activities(CFO) was higher, the cash outflow from investing
activities(COFI) was lower, and cash outflow from financial
activities(COFF) was higher than the average of manufacturing
businesses, and in cash flow ratio, profitability was more
variable, long—term debt repayment capacity was lower, and
short-term debt repayment capacity was higher than the average
of manufacturing businesses. it is concluded that korean shipping
companies listed on the stock market have been superior to
manufacturing businesses in generating CFO. But the companies
have taken negative policy in investing and financing activities.

Secondly, it was established that the classical financial ratio
only about operating income was significantly correlated with
that of cash flow ratio. It is concluded that the information of
classical financial ratio is not similar to the information of cash
flow ratio.

Thirdly, it was showed that classical financial ratio group was
more significant correlated with EVA(economic value added) than
cash flow ratio group, but two groups had similar extent of
correlation with EV(enterprise value). It is concluded that cash
flow ratio 1s not superior to classical financial ratio in the

corporate valuation.
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Al 66,955.4 | 64,548.2 | 43,921.1 | 37,102.5

=]
=N
& A 30,792.1 | 36,274.2 | 19,532.7 | 15,564.7
129 = 26,338.7 | 33,028.5 | 14,669.2 | 13,828.8

o~

Al 1 18122 1898 0.0 0.0
AN AN = 665.2 1541 | 34683 131.1

o] AP H] & 45471 | 49795 | 38959 | 1.9651
Jddose | 16417 | 22195 1102 | 17666

A 11,0930 | 11.289.0 | 10,6865 | 95122

Fi 20542 | 22334 | 15207 | 16315

7‘<
A = 1,651.4 1,804.8 1,122.2 1,090.3

&)
ofr
Ho

A} =] 582.1 698.7 569.1 69.9

P71 2 = 49.7 5724 361.6 3274

H
o] AFH] & 186.6 189.3 146.5 74.9
dd=sE | 11376 1,107.8 1,776.6 957.3
Al 3,241.6. | 2,894.2 26169 | 27212
& A 1,041.9 1,006.9 1,265.0 1,333.8
AR 012.0 514.9 o71.7 532.9
AL A 0.0 0.0 0.0 0.0
712 A= 218.0 256.9 53.9 108.2
o] AFH| & 204.2 179.3 122.5 96.8
HAdFsEE 306.5 183.6 508.8 278.3
A 516.3 540.3 335.4 716.1
&5 Al 71.4 61.9 175.5 470.6
712 = 20.3 18.9 130.0 274.8
AL A 0.0 0.0 24.8 106.2
F71 A = 0.0 456.4 0.7 2.3
o] AFH] & 40.5 44.0 24.7 28.5
FHAEITF 11.6 13.5 -44.3 -75.9
Al 27,2423 | 25,007.5 | 24,671.2 | 28,254.3
& A 20,239.2 | 17,802.1 | 18123.3 | 22,128.6
I AR 8,435.2 6,808.8 | 6,416.2 3,456.8
- H T THAL ] 3,271.0 | 3,893.2 | 4507.1 2,243.5
T2 Y = 2,420.9 1,479.4 800.5 807.7
o] AFH| & 1,492.9 1,252.1 823.7 519.5
FHdwsE | 28746 | 26555 1,541.7 | 9,909.0

D 7b A AR A sk KIS 71 BA AR,
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