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ABSTRACT

The aging society and the change of choices

in the financial commodities

by Son, Jung Sook
Department of International Trade
Graduate School

Korea Maritime University

The Korean society has experienced the aging society rapidly to the
extent that it can be never found in the world. It 1s argued that the
aging phenomenon 1s serious In that it brings about the reduction of
consumption, which eventually leads to the stagnation of economy.

The major factors which cause aging phenomenon in Korean society
are known as the extension of anticipated life expectancy and low birth
rate. Especially between both of them, low birth rate have more effect
on the speed of aging phenomenon. Korean government has carried out
the policies designed to enhance the birth rate, but the performance is
not clear yet. If this problem i1s not solved, Korean society 1s getting
older and older.

The main characteristics of Korean aging society are as follows.

Firstly, in terms of asset accumulation in Korea, the proportion of



financial assets is less than that of real estate. The retirement savings
has got damaged because of a big fall in prices of real estate. Secondly
the preparation for a life after retirement i1s never made sufficiently.
Over 60% of laborers answered that they were not ready to lead a
basic life after retirement in the questionnaire. Thirdly the retired
laborers which change into risk averters, put stress on the stability
more than the profitability and the proportion of pension and insurance
1S Increasing.

Based on these characteristics, government policies can be derived to
improve the life quality of the retired. Firstly social insurance should be
more promoted in the dimension of social welfare system. The living
standard after the retirement can be deteriorated seriously when
savings are not enough. That is because social welfare system is not
well organized in Korea. Secondly the portfolio ratio of asset and debt
of household should be rearranged. The retired has the assets as the
type of real estate. The decrease of real estate price since international
finance crisis, pressed the households to change the type of their own
asset. Thirdly government should prepare the beneficial policy to
prevent the reduction of household’s income. The aging phenomenon
makes growth rate fall, which gives rise to the decrease of household
income. In the long run, it can have a negative effect on domestic
investments. Fourthly, The financial system should work properly for
the stabilization of financial market. The construction of stable system
is necessary to make the retired participate in the financial market.
Fifthly the policy for financial asset cum labor income should be
provided. As the retirement savings 1is largely insufficient, the

opportunity of reemployment should be given to the retired so that they



may compensate for the lack of the retirement savings.

Next the policy for financial industry is suggested as follows.

Firstly, a variety of financial commodities should be produced for the
aging people, taking into account the trade-off relation between return
and risk. Secondly, the proper return rate of financial asset should be
kept. As interest rate i1s getting lower since international finance crisis,
the return rate of financial asset is going down so fast. To maintain the
proper return rate, the financial industry needs to reinforce the
non-interest sector. Thirdly, the total service of asset management for
the retired should be provided, integrating all kinds of asset they have
into a single service. Fourthly, a way to invest on the financial industry
in the other country should be sought. To raise the return rate which
stay lower in the domestic market, it 1S necessary to take part in
investing on the countries which lack financial infra-structure and need
corporate finance by taking advantage of the Korean company already

working there.
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0
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St} dele] Srkeh WA gashs AL Ba & & vk
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T =45 AR S Aol dAS | FHo|ALS
A A 27.8 12.5 78.6 92.6
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70~74A) 28.0 11.8 78.7 98.7
754 ©]% 12.6 10.7 82.5 99.0
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3 3-13. 1877 A 7eH
(91:%)
T 3L AL REZL LG ARH- -7 L7
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S A 7.1 2.9 4.9
R | 3.3 0.7 2.0
= 2.6 0.6 1.6
T 6.7 2.4 4.5
S| 100.0 100.0 100.0
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# 4-1. 2330 E N5E Y FN2 MY
(F$1: %, BEJE)
T 20024 20104 2020 20304
g Fokn] 10.1 15.5 22.0 36.7
Frd -] 29.6 21.6 18.6 19.8
A &g st - -2.8 -4.6 -11.8
FAg s} - -0.9 -1.1 -2.6

Az FHEd, v, o] 3-8, HAIA(2005), aLEstel tinlsty] A FFHE Y S

i 4-2. 77 S4Y QM FAo 2ot 2%

7 A4 2 o & A
P HE A A A
) 48 $HE Exit
A A g A
4 A 100.0 0.0 3149 58] 100.0] 0.0} 5291 1.7 100.0 0.0/ 26,203 6.7) 100.0) 0.0

304 = = 3.7 -L2| 9614| 157 11| -02| 1441 137 10 -02| 8173 16.1] 12| -02
30~39A] 185 -05| 22464| 83| 132 0.0 4308 -6.5| 151 -L7| 18156| 126 128 04

40~494|  26.2 12| 33132 73] 276 1.6| 6,519 0.8 323 12| 26,613) 9.0| 266 1.8

il L of Q.

50~5941|| 233 13| 41611 52| 30.7 1.6| 7521 9.1 33.1 4.0 34,090 44| 303 11

60Mol A 28.3]  -0.9 30457 -15| 274 -29| 3473] -10.9| 18.6| -3.3| 26984| -0.1| 29.1| -3.0

A5 BAAEEEEY-S28(2012), 20123 THAlE§ HARAY HEAR
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T 394 o]s 404 50th 60A] o]/

=8 At 7,806.8 9,479.2 9,648.3 4,914.3

A & o 3,974.6 6,662.1 7,947.0 4,108.3

Y2 AH 2,533.2 3,818.0 3,957.3 1,445.9

o 24 A % 1,035.4 2,116.0 3,235.7 2,428.6

24 AFH-HE 584.0 1,134.6 1,906.3 1,860.0

F24-A4d = 311.8 566.5 838.9 380.5

A 285.8 542.5 776.2 363.3

A A 25.2 17.1 53.6 7.5

A= 139.6 415.0 490.4 188.1

71e A5 406.0 728.1 754.0 233.9
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