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Abstract

A Study on Application the International Trade Practice of UCP600

by Kim, Hyuncho

Department of International Trade
Graduate School
Korea Maritime University

There are many factors to be considered importantly in the international
trade such as overseas market research, promotion, credit inquiry,
punctual delivery, protect claim against unexpected things, etc. Among
them two factors, punctual delivery and receipt of payment in side of
seller, receipt of contracted goods without any risks in side of buyer,
are the most important things when we are doing international transaction.
The international trade would be understood international transactions
which are made by exchanging value of goods among countries, having
different cultures, custom, language, rules and systems.

The international transaction also has been doing through complicated
and various types of payment, consisting of a lots participant, exporters,
importers, banks, authorities.

There may be seen lots of unexpected risks arising from controversies,
arguments and the gap of understanding of parties concerned under the
background mentioned above.

The elements of the risks may be happened as various types in result of
doing the contracted goods, the parties concerned, the time and terms of
payment , the law and business circumstances of the counter part.

The most part of risks are caused by the uncertainty of the punctual
delivery, the quality and receipt of payment.

The trade terms by a Letter of Credit through long customary usage is



set more patterned term than others. The purpose of the Letter of Credit
term serves to smooth payment which interchanges the credit of parties to
higher public trust of banks.

The Letter of Credit(L/C) had been mainly used in Europe practically
and commercially since the International uniform of Credit appeared.

Since then, the Uniform Customs and Practice for Documentary Credits |,
ICC Publication No.500 (commonly called UCP500) revised continually per
about 10years has been applied to the L/Cs under the change and progress
of international circumstances, various goods sold and practical
application in business.

The UCP500 according to the fifth revision being addressed in May 13th,
1993 has been applied since Jan 1, 1994

ICC(International Chamber of Commerce) has collected the opinions of
administration concerned, banks and working groups to solve some
controversies which had been discussed during the application period of
UCP500
The Banking Commission being held in Oct 25. 2006 , Paris allowed the
UCP600. It has been examined thoroughly and It 1s effected from July 1st
in public thoroughly examining of draft for six month test work.

This study is to list of changed articles and to present the counter
measures

This study presents some counter measurement of controversial articles
which may arise at the time of effect of UCP600, and is to analyze
problems bringing confusion on practical apply owing to a short of
understanding of UCP600.
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ZAHAFI LB (M ; Comite Maritime

Electronic Bill of Lading)” ©]
J2ist vbd 9 wWsle)] wE AFAL] wAlH

International oA v} ATh.

o}

S 23] Ysked 100 &7 A3 (Commission on  Banking
Technique and Practice)t UCP400S +<33tollA lojr] M EAY B ET ook

3 BRSO 7haro] (¢ U932 RE AAE AL F88.E3ste] 19904 6
4 =3 390 MARAFS AR F 1993 “UCP500 - ICC Publication
No.500 ; UCP500)” & &3&bar 1994 1€ 1938 AP &),

A2 UCPe002] AARFHRT 54
1. A6zt UcPe002] W84

UCP600-2 TCCollA] 19994 UCP5002] AR 8-S AAskar 2003 5¥0l] A1
F2 AA3ta 23 67]€7re] FokrdS Hasieiorn 2006 5Y L A~Ed o}
HlQllvboll A 7HEE B9 d3]o)e] 3o wet 2P 9U3]= HFT2SH(Latest
Draft)E Wejslaln). o] HF ok ofgte] A4S AX F 20061 10€ 25¢
gejel A AHE I0C 233NN SAHEAe FAHAHL “Uniform
Customs and Practices for Documentary Credits ; UCP, ICC Publication
No.600" oJt}. 7|4 Fo3d AL T ALFTLd T AHIeHIo=

14

O]

] “Uniform Customs and Practices for Documentary Credit” ©]il o]& “3}3k
Aggel B FATA 9 el Pa WelHo] ABHL gle} & o

s
oA qf2lo] d|Fst= Rule’ o]gk ©oj7t QISlsolE #H5Ho= FUt3
WS ARSI, 1e)d o] UCPE00<S] ZHA o)A A1z A18%

s
EAFHL ‘T (rules)” olgtal HAIFORND A FH 0w ] HEd 7

6) UCP500 Article 1. Application of UCP - A% EA7+F <] #&

The Uniform Customs and Practice for Documentary Credits, 1993 Revision, ICC Publication No. 500,
shall apply to all documentary Credits (including to the extent to which they may be applicable,
Standby Letter(s) of Credit) where they are incorporated into the text of the Credit. They are
binding on all parties thereto, unless otherwise expressly stipulated in the Credit.

7) UCP600 Article 1 Application of UCP 6004 1% A& A5 2] A&
The Uniform Customs and Practice for Documentary Credits, 2007 Revision, ICC Publication no. 600

( “UCP” ) are rules that apply to any documentary credit( “credit” ) (including, to the extent to
which they

may be applicable, any standby letter of credit) when the text of the credit expressly indicates
that it is subject to these rules. They are binding on all parties thereto unless expressly
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Fe AN Aolth, wa WPs009) el AP e SEe AL
e o= A AEo] 2= &<t UCP5009] AR ¢4 (Practical Complement )
9] &S 3Fe ISBP(International Standard Banking Practices ; =rA-23%

A= oy =lie) I=IR=] ==
W) 23S AT S8

2. UCP600Y] 2574 R AAdTA

UCcP6002] 714 Freld E4L Ao(A2x) T X (A3R)S ikl %=
o] welo|tl®) . [CP5009] %ES Zx3ti folo] AHol= wals] alglon A
49l el A3H o W Aotk 494 Fo R o] Fol P00 =
B8 AT Aelstel ARG OR TG (CPo00s} clcpete] el )

o] UCPe] 483 & ZAdE AT+
Al

oM eUCP7) HEE = 45, 1
HAZMA 4809 eIlPE FA8H=S HAE ellPAl-87d-2 UCPet thA| ¥
7F ofdel BHo|BR oUP A&7l WAIF R UP7F A8dts E1edS
AAEHA] ol UCPell A&-Ht}. eUPAIEoll #85= FAMe=A elCPe}
UCP R A8 5 AN eUCPe} UCP7} a4/ Afel7t IAY dad 75
= ellP7h 21 A€k, B3 eUP A&l a7t FolM 7 Ex HA]
o] AA] F oJ=shuE AEE ¢ RS FEstal At ol RNk Al
AlE Ad8shs A, UPHre] 3@k AlAlel] HgEofok Jhrho) dAHom &
SARE 7j=ste] UCP6002] 135 Folr7| = gt

Z7 UCP500o M= EEFAS wHaxo s A}%s}ﬂ 9F=n}, UCP600°I A=

TS WASIHA UCP6002] E-tifgeltt &oj5o] ddIA A2 = %
5 8ol A4S WHs] st THAMES YR o}aiﬁ} o2&t 272
Hxloll whe} 71=9] UCP5002] 7t =&l AkAste] SEAREH o] $hd sfdel
3t 2IES A2E(L0])E AldEte] T8I

modified or excluded by the credit.

8) “One of the structural changes to the UCP is the introduction of articles covering
definitions(article 2) and interpretations(article 3).- the Introduction to UCP600, Gary Collyer,
Corporate Director, ABN AMRO Bank,

9) http://www.iccwbo.org/home/news_archives/2001/eucp.asp

10)elCP Ale2% ¢ &+
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2-2. AFWE §ol9 FFITH

UCP50001 4= Al87da d=dsl wiflolsk &ol9 HoE  “UeA=(sight
payment), %] (deferred payment), $1<(acceptance)” & TF43slal Qo
UCP600 A= UCP50000 = $IAE “A|55-(honour)” olgl= 8o]& A|=o] =3}
of FATOEAM 7] Al 8olE A o® T8 F3ltt. A5 (honour)
olgh &ol& M= dHAW) A5-102x9] F8ollA =YH Aot} ol=
AAF-GEA A wlmro] xpA|sk= H|Fo] Stfjgel] we} m=5=2] g3fo] Fol
2hgsl Zloz welth, wheha UCP600 A2z A|9&ke] A+ ¥dx oz Ay

2l B

of ‘Ut AF |, ‘AXFEeFe] Fue w|dAF | ‘Zholge QIeF v
71d A= 9 AE E?@I}E‘r TSk UCP500 #1102 b o] wisiell gt 14
= Ho}p "3 aiolth. = “mi)(Negotiation) o]@bshS o)A el Al tig= A
AFeAY B AR T2 FATo 2N, Aol e FHo]E Y/EE ARF
of A)7gsgel ot FuE HetHD” 31 3o Fho]gAAlol diste] 23] th
Fet AEHFHS Fdlo] AFHLE o & JEF vES ddsta ol A
TAS HEs] st S A2 Fofe 2/E= A7 Al tete] &
o] M7 F o], AAF gl AT R2E e 4 JEF A
skelch

2-3. FA&7FsA18de HAMA

UCP500 A|8Z Ha7beae40] FA12)S A 4519=d], o= Alg% o] ulgjo
AV AAR St Qo R Aeo] Harlsel FAo] gL w
1:17];:/\ 2707 A3 9]

B olth. shahy AzxrPe el A% dade
Aol goka B 5 9lm, EF FoAE BEY
ek 44 0% wlE A0 4 & ok IR0l
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e AzBwel A G AolE HaRSW olztu 13T uh,
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o

11) Negotiation means the purchase by the nominated bank of drafts (drawn on a bank other than the
nominated bank) and/or documents under a complying presentation, by advancing or agreeing to
advance funds to the beneficiary on or before the banking day on which reimbursement is due to the
nominated bank.-UCP600 Article 2, 11.

12) A revocable Credit may be amended or cancelled by the Issuing Bank at any moment and without
prior notice to the Beneficiary.— UCP500, Article 8. Revocation of a Credit

_20_
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2-4. A7\, BoI 2719 HYWAF} 27}

UCP500e A= 4159l m whrjale] EAlo] QlojA ‘from & a@ale 3t

SR ISBPAOl A Bol39] 7] o] AHE fron® FHAAE Al FH A
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% ©
ok
2
ot ©
offt
o
WE
2
3o
=
2 o |o ¢

ol

o] 7)ol AHgE A= FdAE A9k slow s gt

=L from¥} after®] sS4 ges Al between 2 before?] 14
A Zol F7Fetdth. “Atol(between)” olghs ©oj= BIUAE EelA|Th o]
(before)” = dol= FalIAE ALlsts Ao s dr]).

UCP5000 4] &3)o] Alga=diel glojA] Fele] alA|e} o] REdta
FAAHoZ AMgHY RS Ao A 238 AURTS sAFY. S
UCPS000I 4 ARRHE 3t 52215 7]&of(take reasonable care)” , “&W
Fon its face)” , “JEe  7]XH(reasonable time)” , “Z|AFLe](without
delay)” 53} zro] #Mole] aAjel &7A7F BRwst =TS 269t}
o]#|3l F-t= Qldte] AlgAe] XNAHAS IFelsfof = 2o] YAo 7 AF

1442 e wAsA i sodw o9
=079 olel thgh eae] WA} A S B

13) A credit is irrevocable even if there is no indication to that effect.-UCP600 Article 3
Interpretation,
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AMFAAIEL BYA Aol gk X 7)7ES UCP5000 A= “A5 ]
A2 HE A7 SFFALS AHsHA| ol = HAWAA et 717HS S
& 4 QATHuePs00 Article 13, b7 IL TFFSFAL Ak, UCP600CA &= o]& “AlI5 &
gddde] nHAIZIAA 216)7 Sho] 7|1HS ©@ES) of& ] AFubgte] AL
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TFEA A FF] AAE o] FY=e 1h
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5240 SAEgo] Fofrt UATH Ed FoAREA = H%}%‘ o] A &E3sloiok
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14) a. A nominated bank acting on its nomination, a confirming bank, if any, and the issuing bank
must examine a presentation to determine, on the basis of the documents alone, whether or not the
documents appear on their face to constitute a complying presentation.-UCP600 Article 14. Standard
for Examination of Documents

15) Aesh, 2889 tal, deEAL pp.16717

16) A nominated bank acting on its nomination, a confirming bank, if any, and the issuing bank shall
each have a maximum of five — UCP600, Articleld b.
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WAL A

1
18) a. Provided that the stipulated documents are presented to the nominated bank or to the issuing

2001168266 2ol o

Adat,

17) AH, 2003, 1. 24.

.

does not pay at maturity; ...
acceptance with a nominated bank and that nominated bank does not accept a draft drawn on it or,
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iv. acceptance with a nominated bank and that nominated bank does not accept a
having accepted a draft drawn on it,

s available by:

draft drawn on it or,
having accepted a draft drawn on it, does not pay at maturity; — UCP 600, Article 7 Issuing Bank

bank and that they constitute a complying presentation, the issuing bank must honour if the credit
Undertaking
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2-8. ISBP 114 ¢] wred

UCP5002 7§72 583 A7t itk olf2 1 7iAo] X dAxo] u} UCP
o] MARe] AH7ZHEte] MsAtael] diste] 28] AFAAEFA ] b
gk AR HeRA A-ghd ISBPY] 714-& UCP600o nHdgho =M UCPe}h 1SBP

ol o] wrldel ARgE “from” % “after” & woi7} Fholge] W]
gHso] AReE Aol dF® dxrl TIEA devs A4S s

T}19)

“polat 9 wkgiolF]Qle] FAVE BE WAIE AFAl Hel: A=, olE
The AR Ee Vg Be BAE Al B71E 2 sdd das §le
L, A8 AgE A7 Fa% FLe w7Hel lojok ghtt.20” a1 A

@ ISBP #|32% - UCP600 A|17% a 3ol wied

“Algdol WAE Z} A7 152 YR AA|Fo]of dh).2D” a1 435S
=

@ ISBP A|33% ¢ - UCP600 AN17% d ol =+

ANgAfo] ATl AHEL AAE 2

19) The words “from” and “after” when used to determine a maturity date exclude the date mentioned.
-UCP600, Article 3, 10

20) j. When the addresses of the beneficiary and the applicant appear in any stipulated document,
they need not be the same as those stated in the credit or in any other stipulated, but must be
within the same country as the respective addresses mentioned in the credit.— UCP600, Articlel4.

21) a. At least on original of each document stipulated in the credit must be presented.— UCP600
Article 17, a
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@ ISBP #1713} — UCP600 #1242 b o] 1ke]
TeAFe YA, ESEARY 94, HE B USTEESAF
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@ ISBP A91%, A|112%, #|135%, #1612 - UCP600 A|27z=9] =k
ANgA 1 E5AFIE “FagE A A A (clean on board)” ©]ejof dt}i=
AL MK Aolx, “Fa(clean)” olEks Wole EAFA B
D8 7F 9lek.20” a1 g3t

g

22) d. If a credit requires presentation of copies of documents, presentation of either originals or
copies is permitted.-UCP600, Article 7, d

23) iii. must be made out in the same currency as the credit;.., UCP600, Articlel8, a

24) b. For the purpose of this article, transhipment means unloading from one means of conveyance and
reloading to another means of conveyance (whether or not in different modes of transport) during
the carriage from the place of dispatch, taking in charge or shipment to the place of final
destination stated in the credit.— UCP600, Articlel9, b

25) iii. indicate shipment from the port of loading to the port of discharge stated in the credit. The
port of discharge may also be shown as a range of ports or a geographical area, as stated in the
credit.-UCP600 Article22, a-iii

26) Any signature, stamp or notation of receipt of the goods by the agent must indicate that the
agent has signed or acted for or on behalf of the carrier. If a rail transport document does not
identify the carrier, any signature or stamp of the railway company will be accepted as evidence
of the document being signed by the carrier., UCP600 Article24, a

27) The word “clean” need not appear on a transport document, even if a credit has a requirement for
that transport document to be “clean on board” .- UCP600, Article27
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@ ISBP #1898, #1109, #1133, 1598, AI1778 - UCP600 #1312 baoll vk
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2-9. FEAFY Q- 3t 74 24A

(loading on board” , “@&(dispatch)” , “F

UCP500oll A1 “A A (shipment)” ¥ L3 ujz2  JFFEEH o] “HX 27
“EH(taking in charge from)”
Z_]

Ay A(date of post receipt)” , ‘S 3 <l4(acceptance for
carriage)” “%jfr%](date of pick-up)” £& z}7zte] &k}l sl v
Yu= ATl B Fgo] x3E o] oh= o= UCPE00ANA &= A2 o]}

£ R ANNES AT

UCP500 A4 ‘RE BAGAA = “S3Y(banks)” OS2 WP TR0), o]
= A8 HEFS 23 uRPEE st 23] dAxEe] Bl &
Ao} HHORE F43%F Zlow Helth

2-11. 7233 Q128 9] o FHIAH Z3ilA

28)iii. The insurance document must indicate that risks are covered at least between the place of
taking in charge or shipment and the place of discharge or final destination as stated in the
credit.-UCP600, Article28-f

29) A presentation consisting of one or more sets of transport documents evidencing shipment on more
than one means of conveyance within the same mode of transport will be regarded as covering a
partial shipment, even if the means of conveyance leave on the same day for the same destination.,
- UCP600 Article 31-b.

30) An issuing bank is irrevocably bound by and amendment as of the time it issues the amendment.
.-UCP600, Article 10
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31) b. An issuing bank is irrevocably bound to honour as of the time it issues the credit.-UCP600,
Article7 -b

32) b. A confirming bank is irrevocably bound to honour or negotiate as of the time it adds its
confirmation to the credit.— UCP600, Article 8b

33) By advising the credit or amendment, the advising bank signifies that it has satisfied itself as
to the apparent authenticity of the credit or amendment and that the advice accurately reflects
the terms and conditions of the credit or amendment received.— UCP600 Article 9-b

34) By advising the credit or amendment, the second advising bank signifies that it has satisfied
itself as to the apparent authenticity of the advice it has received and that the advice
accurately reflects the terms and conditions of the credit or amendment received.-UCP600 Article
9-c
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amendments) will remain in force for the beneficiary until the beneficiary communicates its

acceptance of the amendment to the bank that advised such amendment. The beneficiary should give

notification of acceptance or rejection of an amendment.
notification, a presentation that complies with the credit and to any not yet accepted amendment

will be deemed to be notification of acceptance by the beneficiary of such amendment .

moment the credit will be amended.- UCP600, Article 10, f

UCP6002] 2 A o] A o

35) f. The terms and conditions of the original credit (or a credit incorporating previously accepted
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36) b. By advising the credit or amendment, the advising bank signifies that it has satisfied itself
as to the apparent authenticity of the credit or amendment and that the advice accurately reflects
the terms and conditions of the credit or amendment received. — UCP600, Article 9 Advising of
Credits and Amendments

37) a. A nominated bank acting on its nomination, a confirming bank, if any, and the issuing bank
must examine a presentation to determine, on the basis of the documents alone, whether or not the
documents appear on their face to constitute a complying presentation.-Article 14 Standard for
Examination of Documents

38) Charles del Busto, Documentary Credits, UCP500 & 400 Compared, ICC Publication No.511, ICC
Publishing S.A, 1993, p. 39, & Acd, A&4EL T2, F&EIA}, p.128
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5 7]&](with reasonable care)” % “o] f& ol Wrgro] = FAETY
Tsoll 93} (by international standard banking practice as reflected in
thes Articles)” ¢ Z&-& AMA|stal UCP600 A14x= a oA “A|A o ule} )
ol A2, Gl (E F9) 2 e AFTE WA dAee
AAE et A AR (IAAY)” & A5 St AMFTs 7|2= st 1

AN E AAFstefoF fHEH0” a1 A EkitE. o] = UCP5002] K.M= 283
ISBP4 AMFAA 1] 0634 %ET"& Ples S5kl 7 A2 02 AAE S
NG TAS AAIRE AR

rﬁi

EPEJE}.
2-17. AR Sl R ARYHAY Fa ¥

ISBP Al613HD 8 Al623H2) o) S welste] SEA T 8] mE 2

39) a. If a credit states that reimbursement is to be obtained by a nominated bank ("claiming bank")
claiming on another party ("reimbursing bank"), the credit must state if the reimbursement is
subject to the ICC rules for bank-to-bank reimbursements in effect on the date of issuance of the
credit.-Article 13 Bank-to-Bank Reimbursement Arrangements

40) a. A nominated bank acting on its nomination, a confirming bank, if any, and the issuing bank
must examine a presentation to determine, on the basis of the documents alone, whether or not the
documents appear on their face to constitute a complying presentation. UCP600, Article 14,
Standard for Examination of Documents, a

41) An invoice must appear on its face to have been issued by the beneficiary named in the credit.
Telex or fax numbers, etc., forming part of the address, need not be present, or, if stated, need
not be identical to that in the credit.- “$7g2 WEA] A& 0A AT G20z} ofsto] HeP=|$]
o] WA e glojof gt} Ao URE FAShE HE A WS K WA WS T2 BASRlof
& Fart glon, I ol& A Aol A-&7Fe] 2RI XA Ak ?L} gt gioth.” 18P Al613)

42) The description of the goods in the invoice must correspond with the description in the credit.
There 1s no requirement for a mirror image. For example, details of the goods may be stated in a
number of areas within the invoice which, when collated together, represents a description of the
goods corresponding to that in the credit.— “739] EEAls wteA] A87o] Hael dx|sle]ofst
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2% A3, AN eI AAT 150 FASHloF i ;Lxﬂ
Aol EX|3E vhs|a 9 w3 AHERZS FH5s g UCP5009] “&
g = o2 25EH “AlAId(presenter)” o2 A33}sIAATh

2-19. EIAAF ALTAHES 7A 3}

UCP500732] EUAA 7ol TS F0 FAlglsle] EUX A7 dist A
AEA QAL Z3lednt. = UP600 A|16% oAM=

‘i, 2ol AFold T mide Adska Slvk= A
ii. Z1gjar &3] A Fold = wils A A He= 747te] EdAAE

iii. a) 23o] AArJ o ZHE FI/AAE B W] 74X MFE BHHsta )

ok 7)o LAY AW 257} e AL oflrnh. oA EFY AFARRE F4e o A
Hell 7]A)=]o] e 23 o] H2A 87| HAle} U5 %%“3*117} e S & 5 ek

43) j. When the addresses of the beneficiary and the applicant appear in any stipulated document,
they need not be the same as those stated in the credit or in any other stipulated, but must be
within the same country as the respective addresses mentioned in the credit. Contact details
(telefax, telephone, email and the like) stated as part of the beneficiary's and the applicant's
address will be disregarded. However, when the address and contact details of the applicant appear
as part of the consignee or notify party details on a transport document subject to articles 19,
20, 21, 22, 23, 24, or 25, they must be as stated in the credit.-UCP600 Articlel4, j

44) c. When a nominated bank acting on its nomination, a confirming bank, if any, or the issuing bank
decides to refuse to honour or negotiate, it must give a single notice to the effect to the
presenter. UCP600 Articlel6. ¢
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2-21. 9EAF R AREA 7 §8HS] A3

[SBP 323} U3} A} (original and copies) 46)%3}S wQlsto 7 i H )
AHEA 2] JIARHERE FASISIATE. o= 284X a5k A7 7t
I Aol g0 uel FAER FSo A HloXE TS ¥kt
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45) e. A nominated bank acting on its nomination, a confirming bank, if any, or the issuing bank may,
after providing notice required by sub-article 16 (¢) (iii) (a) or (b), return the documents to
the presenter at any time.-UCP600, Article 16 Discrepant Documents, Waiver and Notice, e

46) 32. Each required document must be presented in at least one original, unless the credit allows
for presentation of documents as copies. The number of originals to be presented must be at least
the number required by the credit, the UCP, or, where the document itself states how many
originals have been issued, the number stated on the document.-ISBP 32, Originals and copies
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47) 64. An invoice must evidence the value of the goods shipped. Unit price(s), if any, and currency
shown in the invoice must agree with that shown in the credit. The invoice must show any discounts
or deductions required in the credit. The invoice may also show a deduction covering advance
payment, discount, etc., not stated in the credit.

48) A commercial invoice must be made out in the same currency as the credit; -UCP600 Article 18
Commercial Invoice, a
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A, UCP500o A= B34 FE “multimodal transport document” #}al
ARESEAL eErt of7le] AFACR EEA ol ®Wol AREHE “combined

transport document” o] WAS Al&sto g2x F Jlo] HAS BT 83519
ol “71 Ao #AZol(however named)” 49el= EIS BAW AFY A
L EA0)7F T8 Aol ofy et Fdd SleA AAAR W&ol Fesitte
O]‘jr O] el A Al8dol| A EH8E-EAFi(multimodal transport document)
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t osiete AEA] s YulsteE glolER Ao A e
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AN Aol F IO FRAS EAlehE &EATF E STeke
739 5 FEA UP600 A9z HEHE= SEMFE

(D Multimodal transport document

o

rulru Y

o

@ Combined transport document

@ Intermodal transport document

@ Multimodal transport bill of lading
(® Combined transport bill of lading
® Intermodal transport bill of lading

49) a. A transport document covering at least two different modes of transport (multimodal or
combined transport document), however named, must appear to:... UCP600 Article 19 Transport
Document Covering at Least Two Different Modes of Transport, a
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A, UCP500 oAM= “d% | “AF & SAAISdsEAL ABARtg ez
TFASA O UPE00 A22% S&AAEE=A58) %3} “exzx) = 27189
oh mgk “riecle] AF e 84 =

= A
SR S BBt ok Y = =¥e] A E I

U, bS5 ekl et atds WEts] sk3ith. UCP600ol A= A
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50) a. A bill of lading, however named, containing an indication that it is subject to a charter
party (charter party bill of lading), must appear to:... UCP600, Article 22 Charter Party Bill of
Lading

51) ... contain no indication that it is subject to a charter party. UCP600 Article 20, a vi

52) AR, S9A, WAl 1997, p.213.

53) An agent signing for or on behalf of the owner or charterer must indicate the name of the owner
or charterer.-UCP600, Article 22 Charter Party Bill of Lading

54)  ii. A bill of lading indicating that transhipment will or may take place is acceptable, even if
the credit prohibits transhipment, if the goods have been shipped in a container, trailer or LASH
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barge as evidenced by the bill of lading. UCP600 Article 20 Bill of Lading, ¢ ii
55) S F9¥3], http://www.kita.net/trade_biz/n_trade_biz_L_viw.jsp?#0
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For the purpose of this article, transhipment means unloading and
reloading from one vessel to another vessel during the course of ocean
carriage from the port of loading to the port of discharge stipulated in
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UCP500 A123

EN

ds} [UCP600 #|20% &LA 8]

Even if the credit prohibits transhipment , banks will accept a bill of
lading which:

1. 1indicates that transhipment will take place as long as the relevant
cargo is shipped in a Container(s), trailer(s), and/or "LASH" barge(s) as
evidenced by the bill of lading, provided that the entire ocean carriage

is covered by one and the same bill of lading.

11. 1incorporates clauses stating that the carrier reserves the right to

tranship.

(= o] G 2ol ot wAHo] exzhs, L v Asks
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(6) FaesHNA &4LS B J= 9

Airport of Departure and requested routing

Yancouver to Frankfurt £ Main Germany

To By first Carrier Routing and Destination To BY
Yz AC YWRATYZ/FRA FR& Ch
sirport of Destination Flight Date A\l Flight Date

|
Frankiurt / Main airport ACEA0/IAPR [Ca72 /10 &PR
o] FFEFHAE F Mo A= b2 vl g} njsido] FA|E o] Qi "F
2 9 EZX"F FIEA ZE S, WZA(EEE)ZF FAIHO Qlorn=
Vancouver©|A] Airline Canada®] &&7|oll EAl&lo] Torontool A 4 o]
China Airline® &7l 93} Frankfuft®] Mainaad7l<] 5= Aolgl=
As FAIEAL At (o714 ACe # =0 &591Ql Airline Canada®] °fxfo]aL

CA+x= China Airline®] ¢Fz}o]t}))
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57) British Imex Industries Ltd. v. Midland Band Ltd.[1959] 1 Q.S.542, 551
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“Cargo to be loaded and pumped in and of vessel's tanks by, and at the
expense, risk and peril of shippers or consignees with pumps, hoses, and
power supplied by shippers or consignees. The cargo to be placed alongside
receiving vessel and taken away as required by her. Vessel's tanks without
heating coils therefore if any heating required on discharge same to be
supplied by consignees at their risk, peril and expense, consignees to

clean tanks master's satisfaction at their risk, peril and expense.”

The Commission decided that such a clause did not render a clean bill of

lading “unclean” 5%

58) Meeting on 14 Mar. 1977 ICC Documents 470/304, 470/309
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"Carrier not to be responsible for quality or quantity ——————— weight,
measure, marks, number, quality, contents and value although declared by
the shipper in the bill of lading are to be considered unknown unless the
contrary has been expressly acknowledged and agreed to.

The Commission decided that such a clause did not render a clean bill of

lading "unclean"59)

EAHAY BYEA B F e5e FA Ee
o diste] A A7) erow] B/Lol HAAle] Faeh iz 7
¥z | ok

dat 7S L

do

!
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(i) $198)% thes) o] o] w8 Aelto] Sl Mabsdo] Ay A

59) Meeting on 14 Mar. 1977 ICC Documents 475/304, 470/309
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"The goods having been packaged in paper and/or a plastic bags. The
carrier's rights and immunities in the event of loss or damage of the
goods as a result of the nature of that packaging are hereby expressly
reserved." The Commission was asked whether the insertion of a clause such
as the above could be considered as expressing the carrier's intention of
drawing the attention of all the parties concerned to the fact that, in
his opinion there was a risk due to the packaging of the goods and that

the method of packaging used was unusual and unsatisfactory.
The Commission decided that in so far as the clause referred to did not

expressly declare a defective condition of the goods and/or the packaging,

it did not justify rejection of the documents as "unclean."60)

(1) $5ARFE TPV 2 BoE 212y

60) Meeting on 8 Mar. 1976 ICC Documents 470/273, 470/278
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. Contents leaking(J&% +=)

. Packing soiled by contents(FE#o] &5 oJsis 29)

. Packing broken/holed/torn/damaged(3£7g<=4})

. Packing contaminated(3¥%2.93)

—
~—

. Goods damaged/scrached( &4t/ 53]

. Goods chafed/torn/deformed(A&ZAH/ A7 /HE)

. Packing badly dented(E%o] £45 Whop 2% o7}

=A% 3] 2] A= “Clean Transport Documents” (Publication No 473)2= 43
A9} Incoterms 198004 TFS-9] Frtxate S5AFE "R R WEX] ¢
Erkar wEEskgich.

. Second-hand packing materials(Fil ZZAHE AR

il
>
G

. 0ld packing materials(¥-& =44

. Reconditioned packing materials(F&]¥ EZAE AFE)
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Al gdrheE Frtd(dE 9, Unprotected, Unboxed, Partly protected)©]
9] YoM elE FAThH: 497 e Aolth. wAEAs] A= A
AN TfF HAEF AL $EARES TP 2 wEA ket
1) 2 FrtEge] elE ¢ glva BAIge

24 BEad AAS WAT 5 9L Aol

:

Mo or

%450l “Repaired/mended/resewn/repacked” ¢} 7S Frpxslo] EA|E A
2 g At AN S AT Fol7] Wil 547 ‘Fay
4

SEMFO A4 Sl BdE Tev

rlo

ERES

=5

AlE= 57F vt

“One bag in dispute — if on board to be delivered” (3F H-tfol thd}e] H-AY
o] l=dl wheF HAHITH FEAANA QEsHT.)

o] Frpxgo] A& tE A3 st Frd " AT A
T2 ‘AR 2 UEXE g o] lRde 8 m Al Qge
Tl datol A F Akejoll AR el7E e yERl= Aol
L/CAlA] Babado] SA%R] PSkal EA7F HaL = o RS A9st 3
ofe< THsTd 232 o] 2FAFE T Ut

2-26. RIAF

UCP500 9] A|34x, A35z=et A3ezel AAA 850 AT B F gt
FAFAS A UPE002] #2830 318t 7HeFslslsic).
UCP500%2] R fFe] el 9 Aygaxtas HEs|AL, HYa B ols
giglelefel  “digldAH(proxies ; UM & F7FSITI6D . 3 UCP5001 4]

61) a. An insurance document, such as an insurance policy, an insurance certificate or a declaration
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|l W7IE FE Ee AAA A FE Ee HISHAAoloof St

AL AT, BEA R 8 ISBPY] YRS UCP5009] 7= =

o FA-0]l AATE olefgh FEArAE ISBPY] Hntell AAHA ERtar
U= ololl thete] I0C= AEE flste] wHEste] qgskal vkl Adrgste]
O =AQl FEFAEYUS BAISHL Urt.63) 1} ISBPoll A= UCPeke] A8+
E 4s] st ATl UCPY o] A8tk MA|ste] oln] UCP
o FAFEE Fostal leng oluld FEAFAHS 2388 ISBPe A& 3l
oA E&+& o8 4= QUrt.69) UCP600S 7HAEHHA 1%t UCP5002}+ I1SBPAM
THE oI F UE ol FEHZIFES THIAY AHAst] HIAF
S A8t AYFS =olar e Aol & SAolgtar & & o, =gt
HEAFAAN Gr7t AALdHT} =2 2 dA=25Y fFasirta PM 1 o}
sk &, BE3AFY dake AAYEY oM ofyHTH®) o= HFA}

=ele] A zkx}?m

olol& '4?0}711 Qﬂ‘r wildH o) ol F OV] Efﬂ%‘?ﬂoﬂ aj xsfo] w4
=gromy vrgolele) Fyde = miglellAlE ojdHr. ¢ <=
230 wiele] R} Aol tigh fEs 3v|sty] ffste] Al

under an open cover, must appear to be issued and signed by an insurance company, an underwriter
or their agents or their proxies. Any signature by an agent or proxy must indicate whether the
agent or proxy has signed for or on behalf of the insurance company or underwriter.— UCP600
Article28 Insurance Document and Coverage

62) The insurance document must show that risks are covered at least between the point of shipment,
dispatch or taking in charge and the point of discharge or final destination as required by the
credit.-ISBP #1188t

63) ICC, International Standard Banking Practice for the Examination of Documents under Documentary
Credits(ISBP), p.8.

64) o, A&AAY NN TABFWHR(ISBP) ] &, =mshaAH, p.207

65) e. The date of the insurance document must be no later than the date of shipment, unless it
appears from the insurance document that the cover is effective from a date not later than the
date of shipment. UCP600 Article28, e Insurance Document and Coverage
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68) Dennis Badger and Geoffrey Whiethead, Elements of Cargo Insurance, Woodhead-Faulkner Ltd., 1983,
p.11
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69) ICC Publication 632, R.237
70) AL, A8FFL 3, FEEWA) p.3H
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Sgo] ARZAF-E BAEtE 28] Er1ale (Force Majeure)ol] thsk H

71) AR, AR, HgAF 2004, p.34

72) LR, ALFE, wdAF 2004, p.86

73) If a nominated bank determines that a presentation is complying and forwards the documents to the
issuing bank or confirming bank, whether or not the nominated bank has honoured or negotiated, and
issuing bank or confirming bank must honour or negotiate, or reimburse that nominated bank, even
when the documents have been lost in transit between the nominated bank and the issuing bank or
confirming bank, or between the confirming bank and the issuing bank.-UCP600 Articl35 Disclaimer

on Transmission and Translation,
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74) A bank assumes no liability or responsibility for the consequences arising out of the
interruption of its business by Acts of God, riots, civil commotions, insurrections, wars, acts of
terrorism, or by any strikes or lockouts or any other causes beyond its control.— UCP600 Article3b
Force Majeure

75) UCP600 Article b, ii

76) UCP500 Article 48 b
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prior notice to the Beneficiary. —-UCP500 Article 8

80) UCP600 Article 2

)

79) a. A revocable Credit may be amended or cancelled by the Issuing Bank at any moment and without
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81) UCP600 Article 8
82) HAZOAH,, NEGATFE, WGAL 2002, pp.84 85
83) a. A Credit may be either

i) revocable, or

ii) irrevocable.
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b. The Credit, therefore, should clearly indicate whether it is revocable or irrevocable.
c. In the absence of such indication the Credit shall be deemed to be irrevocable. UCP500, Article 6
84) st FAE 3| http://www.kita.net/trade_biz/n_trade_biz_L viw.]jsp?#0
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a. A Credit may be either

1. revocable, or

1. irrevocable.

b. The Credit, therefore, should clearly indicate whether it 1s revocable
or irrevocable.

c. In the absence of such indication the Credit shall be deemed to be
irrevocable.

(a. 2842

i. Fdrbs Ee
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85) ICC, DCINSIGHT Vol 8 No.2,April-June p.4.
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Except as otherwise provided by Article 48, an Irrevocable Credit can
neither be amended nor cancelled without the agreement of the issuing
bank, the confirming bank(if any), and the beneficiary.

(Ald8z0l ofaix 22l HAIHA] BUTH ArE AT HEY, I
F(eR1do] 3= 73%) RoeiAke] gho) glo] WAEAY Had 4 (i)

UCP500 A9z d& iii

The terms of the original credit( or a credit incorporating previously
accepted amendment(s)) will remain in force for the beneficiary until the
beneficiary communicates his acceptance of the amendment to the bank that
advised such amendment. The beneficiary should give notification of

acceptance or rejection of amendment(s). The beneficiary should give

86) ICC documents 470/371, 470 /373
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If the Advising Bank camnot establish such apparent authenticity it must inform, without
p.77, BFdAL 2004

to establish the authenticity of the Credit and if it elects nonetheless to advise the Credit it

must inform the Beneficiary that it has not been able to establish the authen,

delay, the bank from which the instructions appear to have been received that it has been unable
Credit.-UCP500 Article 7, b
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Banks assume no liability or responsibility for the consequences arising
for consequences arising out of delay and/ or loss in transit of any
message(s), letter(s) or document(s), or for delay, mutilation or other
errors arising in the transmission of any telecommunication. Banks assume
no liability or responsibility for errors in translation, or
interpretation of technical terms, and reserve the right to transmit

credit terms without translating them.
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95) James E. Byrne, Review of Letter of Credit Operations in United States, Govermment Information
Services, Inc., Arlington, 1989, p. 27.
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