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The Economic Effects of Charctering on the Shipping Industry
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Abstract

The purpose of this study is to emphasize the importance of chartering decision in the
shipping firms. In fact, shipping industry does the business in a completely open market
between shipping firms and cargo owners all over the wolrd. This connection, the level
of risk on the business managent of shipping firm is relatively high compared with other
industries. In particular, the decision on the ship purchase, ship building and ship
chartering is very important element to decide the future of the company. Accordingly,
this paper will study the essential elements which will effect to the decision of the ship
chartering and the basic reasons why shipping firms make the decisions of ship char-
tering with the burden of high risk management.

According to the above results of the study, shipping firms make chatering decisions
even though they are on the high level of risk in order to improve cash flow and profit
of the company. Furthermore, the shipping firms operating ships efficiently and positively
run into chartering market with high level of risk on chartering decision. It shows a
shipping firm has no particular option except the decision of chartering in order to survive

and grow up continuously under unlimited competition in the world-wide open market.
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— B MERLEEY (voyage charter)
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5) Ignacy Chrzanowski (1985), An Introduction to Shipping Economics (London : Fairplay Publication),
p. 16.
6) Martin Stopford (1997), Maritime Economics (London: Routledge), pp.83-85.
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7) HBISEIEETRN (1986), “HAYRA T B LWH EERY,, (1% BEEEMEFER), p. 11.
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9) S. G. Sturmey (1962), British Shipping and World Competition (London: Athlone), pp. 250-261;
James McConville (1999), Economics of Maritime Transport (London Witherby), pp. 227-243.
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10) 25&(— (1985), FiEEIOHEs,, (1l BB SY:, HEE &R, pp. 151-154;.J. J. Evans and P. B.
Marlow (1985), Quantitative Methods in Maritime Economics (London: Fairplay Publication), pp.
58-59.
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