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THE OPTIMUM SIZE AND MERGER
IN SHIPPING ENTERPRIZE

By MIN, Seong Kyoo

SYNOPSIS

In shipping industry, cost-effectiveness through economies of scale is the order of the day, because
revenues are determined by prices which are fixed in a world market and could not be increased by
any one company or any one country.

Increase in ship size leads to a decrease in the cost of transportation per ton-mile. Present technology
is adequate in every respect to build sﬁips up to even 1 million tons and more. Choice of demensions
depends upon economic feasibility and cost optimisation.

The various benefits and problems in the large and small businesses are reviewed.

Though economies of scale can also apply to the shipping undertaking, the trend toward increased
scale is now well established and has reached very great size by groupings or mergers to provide the
necessary finance, talents and rationalisation of efficient marketing.

Further research is needed to ascertain what the optimum size and their limits will be in various

branches of shipping if giant businesses are to operate efficiently.
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