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An Emprical Tests of Korea's Comparitive Advantage

Change & Trade Patterns in Man

Nam-Jung Cho, II-Seon Yoo

Abstract

The focus of this thesis i1s on testing the country-many factor-many good
model empirically whose implication is that the country which is relatively
abundant in a certain factor tends to export the factor intensive goods.

From the result of this empirical analysis, it is shown that Korea had
comparative advantage in the industry in which labor was intensively used in
comparison with physical capital and human capital in the early 80's.

As time went by, in the determination of comparative advantage in korean
manufacturing industry, the importance of human capital is highlighted as a
major factor in the determination of comparative advantage.

By the implication of this empirical analysis, Korean government tries to
accumulate human capital in korean economy to maintain the comparative
advantage in manufacturing industry and to grow continously.

However it is Kkept in mind that becausc of the rigorous assumption, the

interpretation of the must be made seriously.
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