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2. The Changes and Growth of COSCO in the Transition
Period from Planning to Market Economy in China

Mingnan Shen, Doctoral Course, Department of Shipping Management
Advisor : Prof. Tae-Woo Lee

The purpose of this study is to examine the development process of Chinese shipping
and COSCO in the Chinese economic transition period 1979-1997, and to see how COSCO
grew and responded for the period.

Having reviewed the process and characteristics of the above period, four hypotheses are
built up as follows:

Hypothesis I: With the development of international cooperation in China, COSCO might
have continuously promoted the establishment of joint ventures with overseas shipping
firms.

Hypothesis II: With the significant growth of international and seaborne trade, COSCO might
have kept expanding and restructuring its fleet to cope with the increasingly competitive
global market.



