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A Study on the Allowance of Retirement
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Abstract

Superannuation which is a premise for the allowance of retirement is a sort of wage as
well as an allowance for continuous services with the Labor Standards Law. It also includes
reghts and duties to be paid for employees, respectively.

Therefore, when an enterprise pays an employee the allowance of retirement -as an
outlay of the fiscal year, it is not an appropriate step in the balance of profits and losses.

From this point of view, it is necessary to establish an item for the allowance of
retirement so as to cover allotments of the outlay during a period in which the cause of
outlay cccurs.

It is impossible to achieve the purpose of the account discovering the accurate financial
condition of a'certain time and profits and losses of a certain period, if an enterprise settles
accounts of the allowance of retirement without reasonable establishment of the item.
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