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A Study on the Problem and Improvement

Measures for Domestic Freight Transportation

Young-Hwan Yu , Jong-In Lee

Abstract

The problems our domestic freight traffic system’s facing today are heavy traffic
and pollution due to overuse of road transportation.

Due to the necessity for an effective transport system, we need to improve
domestic transport infrastructure to reduce logistic expenses by shifting to rail and
coastal shipping modes.

This study analyzed current rail and coastal shipping'’s present situations and
1ssues to find solutions which will improve the transport system. The methods of
study are research of documented records and analyzing statistiscal data.

The findings of this study are as follows:

1. Freight Transportation by means of Railway

1) Problem

-Domestic rail transport investment is underdeveloped when compared to road and
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coatal transportation

-Domestic rail transportation is facing deficit operation due to over emphasize on
PSO

-Domestic rail transport rate system is not as flexible as other transport modes
~There is shortage of privatization of domestic rail transport

2)Improvement

-Apply flexibility of rate system

-Discontinue unreasonable container taxation

-Promote privatization of rail transport to increase efficiency

2. Freight transportation by means of coastal shipping

1)Problem

-Coastal shipping companies consist of small enterprise and are facing deterioration
-Lack of inland harbor facilities

-Coastal shipping has a disadvantage when taxation compared to international
shipping

2)Improvement

-Reform vessel financial system

-Promote privatization of coastal harbor operations

-Allow coastal shipping same tax policy as international shipping to obtain

competitiveness
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