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A Study on Time Charter Period
- on Last Voyage -

Cheong Cheon, Rhee

Abstract

To both shipowners and time charterers, it is crucial to decide
not only what period to allow the time chartered to the latter, but
how long to charter the ship in negotiation. Market rate of time
charter will turm to rise when shipping market has good conditions
and, in turn, shipowners will get its market rate up. As a result,
shipowners want to make agreement on the time charter period as
shortly as possible so that they acquire time charter rate higher
than usual through the next turn of time charter in good condition

of the market. In contrast, time charterers who secure long-term
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goods are willing to hold time charter period in their hands to the
extent that the time charter contract allow with interpretation of
words favored to them. It is because of a timecharters'will to
prepare against what happens at the moment of likely high market
rate.

In addition, the point of delivery purported on the time charter
contract agreed between the two parties may be subject to change
depending on unusal circumstances that the two parties do not
predict at all when agreed. In other word, the time of redelivery
for the ship at issue may be earlier or later than the time
expressed in the time charter contract agreed between the both
parties. Inconsistence of the point of time for redelivery with the
word in the contrct would brings the both parties into dispute on
what to apply criteria of estimating time charter rate during the
period in dispute; to the compromised rate in the agreement or to
real market one resulting from changes of market. They could also
contend with each other whether to violate the contract where the
redelivery occurs beyond the agreed time.

This study, therefore, focuses on suggestion for righteous way
of interpreting time charter period, specifically, the way of reading
the exact point of time to be redelivered with no violation of the
contract. For this purposes, first of all, the study introduce cases
related to this matters. It, in turn, looks into a variety of

compromises on the point of time for redelivery. this study will not




s WIR 2240 ] (R ol e e 165

neglect to observe a kind of adjustment over time charter period,
which 1s made after original agreement.

What is related to time charter is regulated by commercial
law in Korea which is amended on July 1994, But vyet, the
principles  for interpretation of time charter period in  question
depend  primarily on  compromise reached by the two parties
concerned, in that those regulations in the written law are, in
gencral, non-binding norms. Thus, this study also has to go for
working on legal interpretation on words to have been expressed
through standard forms of time charter contract, especially, with

regard to words of time charter period.
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