609

AL T - Jo8 11 HRCHE RS s o]
BIEX Y b s £dlol B3 iy

A% B0

The Study Of the Role of Rajin-Sunbong Free Economic

Trade Zone as International Cargo Transportation Facilities

Ok-Kwang Je, Jae-Su Choi

ABSTRACT

bince the end of the Cold War, drastic changes have taken place in the all
area of the world including the Northeast Asia. In particular, the arca around t
he Tumen River has been paid attention by the international community. The
project known as the Tumen River Development Program (TRADP) has been

supported and coordinated by UNDP since 1989,

The North-Korea economy growth has continued to be sluggish and has
shown negative growth of GDP since 1990 due to the closed economy policy.

It's causcd severe stagnation phenomenon of maritime transportation and has
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resulted in poor public investment in all parts of logistics.

Under this circumstance, North Korea announced Rajin-Sunbong free trade
zone in December 1991 for constructing a hub of logistics in Northeast Asia
and the international cargo transportation facilities with the developing of the
economy in this area. However, this project has basically been planned to seek

the development of the economy with maintain existing social system.

Therefore, South Korea faced a necessity to keep a counter method to
negotiate with NK on the maritime transportation in the time of the starting of
the light water atomic power plant construction at Sinpo area by the KEDO (
Korea Energy Development Organization) and construction of 2 million square

exclusive industrial plant by public land development corp.

But our information collection of North Korea’s intention for the development
of Rajin-Sunbong area is very limited and superficial. Most of South Korea
companies have faced the difficulties in investigating the validity of their new
project due to poor information for the area. They paid much transportation
cost to carry their export .and import cargo in which produced from 3
provinces in north east China through Dalian port, even though liner service

had been opened between Rajin and Pusan port since October '95.

This study focuses on the understanding of correct situation of the
development plan in Rajin-Sunbong Free Economic Trade Zone and examines

the possibility of international cargo transportation facilities.
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