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Designing Logistics Network by Analysing Total Distribution Costs

Kim, Kyung-Chan - Ha, Won-lk - Nam, Ki-Chan

Abstract

Logistics may be defined as the design and operation of the physical, managerial and
informational systems needed for goods to overcome time and space gap between their
production and consumption. Major logistics decisions include facility location, transportation
and inventory decision which are incorporated into network design. Such decisions are in nature
interdependent and thus cost trade-offs among the associated components exits. Any
consideration on this matter should therefore take such concept into account.

This paper attemptes to make a contribution to an improved understanding of this area with
the aim of analysing the interdependence among these decisions and proposing an integrated

model for distribution network design which reflects this interdependence.
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