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A Study on the Counterplan for the Limitation aginst

Multination’s Tax Planning

SUNG -EUN KIM, JONG-SU CHOI

Abstract

One of the most dramatic and significant events of recent vears has been
the internationalization of the world economy. A major force underlving this
world trend has been the rapid sustained growth of international business. In
it traditional  form of internationl . trade as well as its newer form of
multinational business operations, international business has become massive
ceale and has come 1o eXercise i major nfluence over political, economic, and
cocial development throughout the world.

This growth n husiness  actvity  across national  boundaries  has brought
With 1t many changes. The rse of the multinational enterprise has confronted
nationstutes with local business units that are closely linked with operations
ving outside the nations’ local jurisdiction. As @ result, nation -states have had
o grapple with @ wide range of new policy  1ssues that are not satisfactonly
covered by the aditional  conceptual framework  for  thinking about  the
protection of national mterests. o d framework — primarily focused  on
controlling transters of goods and money as thev cross natonal boders.

NMultinational,  as compared  with domestic, financial  management mvolves




598 BBlBEARH: KB st 52018

new environmental considerations, new sources of risk, and new opportunities
for economies and efficiencies. The new risks arise out fluctuations in foreign
currency values, changes in tax liabilities as funds move across national
boundaries, and the impact of national controls on financial flows. Especially,
in a world of independent taxing authorities, the multinational enterprise
encounters and almost infinite variety of types of taxes, levels of tax burdens,
tax incentives, patterns of tax administration, and possible overlaps in tax
system. The tax planning is important in virtually all business decisions, and
as tax systems are highly technical and change frequently, the enterprise
needs the services of tax experts to anticipate tax burdens, minimize tax
abligations within legal limits and supervise compliance., Therefore, tax
planning is a complex and highly technical subject that require the input of
tax experts.

This  study focuses on the counterplan for the limitation against
multination’s tax planning. It begin with the search of multinational tax
environment and tax planning. and then it illustrates legal limits against tax
planning, such as foreign tax credit and treaty shopping and transfer pricing.
finally, the study presents multination’s counterplan as an analysis about the

blind spot of limitation.
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