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Abstract

Many economists have attempted to formulate simple macro-model of the Ri-

cardo’s analysis on the dynamics of capitalist economy. And in the process of the

formulation of the model several different interpretations on the Ricardo’s idea have
appeared. These differences of interpretations have resulted from the evaluation on
the concept of natural price— especially on the natural level of distributive shares—
in the Ricardds theory .
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Therefore the essential point of view related to the whole system of the Ricardo's
analysis is the determination between the wage rate and the profit rate in the deter-
mination of distributive shares. And there are two opposite interpretations on the
problem of the distribution between wage and profit in the marginal land. One view
is that the wage rate is always the level of natural wage rate and the rate of pro-
fit is determined by the rest of the product of marginal land. ‘The other view is that
the wage rate and the rate of profit are simultaneously determined by the supply and
demand of labour in the market. This difference of the two views formulates two
diffent equilibrium paths of the distributive variables in the process of the economic
growth. The former view formulates natural equilibrium analysis of the Ricardo’s
theory and the latter view formulates dynamic equilibrium analysis.

In my previous paper, "A comparative study on the interpretations of Ricardo’s
theory of distribution and economic growth (I) L, we investigated L.L.Pasinetti'sand
C. Casarosa’s Ricardian model, which are the representative interpretation of natural
and dynamic equilibrium analysis respectively. In this paper we will investigate
Caravale —Tosato’s Ricardian two -sector model which is formulated on the base of
Pasinetti's view and, in addition, deepens and extends Pasinettis analysis. With this
investigation we can acknowledge the differences between the natural and dynamic
analysis of Ricardo’s theory clearly and it is proved that the former view 1S appro-

priate to Ricardo’s original ideas succinctly and systematically.
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