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A Study on Peaceful Prosperity and Stabilization of
Korean Peninsula through Economic Cooperation

between South and North Korea
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A Study on Peaceful Prosperity and Stabilization of
Korean Peninsula through Economic Cooperation

between South and North Korea

— Primarily on Shipping Cooperation -

Lee, Chul Min

Department of Shipping M anagement
Graduate School of Maritime /ndustrial Studies

Korea Maritime University

Abstract

Nowadays, globalization to stand for free market economy order
has been rapidly progressing in the world, and each country is
devoting her efforts to maximize her economic profits. In that
regard, it is desired that interdependence & cooperation and security
& peace be steadily kept in the world via mutual compromise and

reconciliation.

Faced with such a transition period, the South and North have to
promote the following two important assignments preponderantly for
the purpose of converting conflict and tension among them for the
time being to reconciling and cooperating relation and aiming at
unification in the long term.

First, we are to promote the policy for peace and prosperity to

build up the basis of the Korean Peninsula’s security and the South
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& North'’s peaceful unification,

Second, we are to enhance the South and North’s economic
cooperation.

The said two assignments are not independent from each other
but closely correlated. In particular, exchange & cooperation between
the South and North has a great meaning in aiming at the balanced
development and peaceful unification through the South and North's
mutual cooperation at the same time of settling the North's

economic crisis.

The South and North’s economic cooperation has been activated
with the summit meeting in June, 2000 last, but the result is, In
actuality, far under our expectation for it.

Therefore, this study is to grope for a more positive plan for
activating the South and North’s economic cooperation, and the
purpose of this study is as follows.

First, promoting the present government’s policy for peace and
prosperity and analysing the result.

Second, analysing the actual situation of the South and North's
economic cooperation and the plan for its expanding & developing.

Third, analysing a plan for building up a South-North marine

cooperation system.

In order to fulfil the purpose of this study, literature survey and
In-depth interview was carried out. First of all, the present
government’s unification policy related with the promoting
background, concept, object & principle of the policy for peace and

prosperity was reviewed. The actual conditions of the South and
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North’s economic cooperation project and South-North marine
exchange & cooperation was analyzed to draw a plan of expanding
& developing South—-North’s economic cooperation. And an activation

plan was made out.

The result of this study are summarized as follows;

First, the policy for peace and prosperity set up its two objectives
of 'the Korean Peninsula’s peace promotion’ and ’'realizing the South
and North’s community prosperity.

"The Korean Peninsula’s peace promotion’ is aimed for promoting
the actual cooperation between the South and North on the basis of
settling the pending security problems with the North’'s nuclear
problem and converting unstable cease-fire system through building

up military reliance.

Second, the South and North’s great 3 economic cooperation
projects including railway - road connecting construction, Gaesung
industrial center construction project and Geumgangsan tour project
are steadily promoted, and expanding these great 3 projects invites
the contact with other fields, thereby enabling the North to get over
its pending economic difficulties and designing a good plan for

getting their citizens’s life in stability.

Third, the South and North put its 4 economic cooperation
agreements such as double tax avoidance agreement, firm dispute
settlement, investment guarantee and liquidation settlement into
effect as of Aug. 20, 2003, and ’‘the 9th the South and North

Economic Cooperation Promotion Committee’ made its signature on

- vii -



& exchanged the South and North Marine Agreement on June 05,
2004.

Finally, the main assignment to promote in short term for
activating the South-North exchange is as follows. In the marine
field, To set up the R&D plan for the North's harbor is strongly
needed, And, the plan for the North concerns’s visiting the South &
mutual cooperation is to be discussed. The Seminars for the South
and North joint coastal marine development is to be held. The South
and North’s concerned parties need to share with the principal
knowledge of the object and expectation effect of the South and

North marine cooperation.

In conclusion, expansion of the South-North exchange is to be the
means to anchor down security and peace & prosperity in the South
and North. In this regard, economic cooperation between the South
and North is not only the means to tie up the South and North to
one unity but also the driving force for their unification. The more
frequent and diversified are economic exchange and cooperation
between the South and North, the less is heterogeneousness between
them, thereby enabling them to relax their mutual tension and
recover our national homogeneity. Conclusively, economic exchange
& cooperation between the South and North is to draw the North's
change, that 1is, its opening and reformation, which serves a
stepping-stone to settle down peace in this Korean Peninsula and,

further, leads to its peaceful unification.
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